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	For my financial performance assessment, I selected the Hershey Company (HSY) and F5 Networks (FFIV) to compare and discuss.  The Hershey Company was founded in 1894 and headquarters in Pennsylvania.  The company is in the confectioners industry under the consumer goods sector and has approximately 12,100 customers.  F5 was founded in 1996 and is headquartered in Seattle, Washington.  The company is in the application software industry under the technology sector.  They employ approximately 3,127 employees.  During my online trading simulation, the Hersey Company returned an overall gain of 7.29% while F5 returned a loss of 12.25%.
	As shown in the assessment table appended below, the Hershey Company has better long term solvency than its industry average, though it is worse in 2012 than in 2011.  The company’s return on equity is significantly higher than the industry average though it also decreased in 2012.    Moreover, in 2012 Hershey’s profit margin has decreased .39% though they are still outperforming the industry.  In near all categories Hershey continues to exceed the industry average but preformed worse in 2012 than in 2011 with two exceptions; price per earnings ratio and price to free cash flow increased in 2012.  In 2012 Hershey’s shares were selling for just over 24 times the earnings.  In 2012, Hershey also reduced their capital expenditure thus reducing their capital growth.  Though their price to book value decreased as well as the other ratios, Hershey is still adding value for its stockholders.
	Financial Performance Assessment

	The Hershey Company (HSY)

	
	
	2012
	2011
	2010
	

	
	Price per share
	71.44
	61.78
	 
	

	
	Revenues
	6,644,252,000
	6,080,788,000
	 
	

	
	Depreciation
	210,037,000
	215,763,000
	 
	

	
	EBIT
	1,111,148,000
	1,055,028,000
	 
	

	
	Interest Expense
	95,569,000
	92,183,000
	 
	

	
	Income Tax
	354,648,000
	333,883,000
	 
	 

	
	Net Income
	660,931,000
	628,962,000
	 
	 

	
	Dividends
	341,206,000
	304,083,000
	 
	

	
	Operating CF
	966,537,000
	936,908,000
	 
	

	
	
	 
	 
	 
	

	
	Current Assets
	2,113,485,000
	2,046,558,000
	2,005,217,000
	

	
	Current Liabilities
	1,471,110,000
	1,173,775,000
	1,298,845,000
	

	
	Net Working Capital 
	642,375,000
	872,783,000
	706,372,000
	

	
	Change in NWC
	-230,408,000
	166,411,000
	 
	

	
	
	 
	 
	 
	

	
	Capital Expenditure
	258,727,000
	323,961,000
	 
	

	
	Free Cash Flow
	65,435,000
	-259,836,000
	 
	

	
	
	 
	 
	 
	

	
	Total Liabilities
	3,718,090,000
	3,549,777,000
	 
	

	
	Long-term Debt
	2,246,980,000
	2,376,002,000
	 
	

	
	Total Equity
	1,036,749,000
	857,317,000
	 
	

	
	
	 
	 
	 
	

	
	Shares Outstanding
	224,090,000
	224,090,000
	 
	

	
	Book value per share
	4.63
	3.83
	 
	

	
	Dividend per share
	1.52
	1.36
	 
	

	
	 
	2012
	2011
	Industry
	

	
	LTD-t-E
	2.17
	2.77
	150.21
	

	
	ROE
	63.75%
	73.36%
	12.10%
	

	
	Profit Margin
	9.95%
	10.34%
	6.40%
	

	
	Dividend Yield
	2.13%
	2.20%
	1.90%
	

	
	P/E Ratio
	24.22
	22.01
	14.20
	

	
	P-t-FCF
	244.65
	-53.28
	125.90
	

	
	P-t-B Value
	15.44
	16.15
	-2.6
	

	
	
	
	
	
	



	In contrast, F5 has poor long term solvency and is far below the industry average.  As shown in the appendix below, F5 is more likely to experience distress in that it may experience difficulty paying its debts and meeting its obligations.  Return on equity did improve in 2012 and is over industry average, thus some value is being added for shareholders.  The profit margin is down almost an entire percent for the year and is just slightly over the industry average.  The company is not paying dividends, but the price per earning is near 30 times the earnings, which also exceeds the industry average.  The price to free cash flow drastically increased as the company is fairly new and continuing to grow.  It’s negative because it raised more money by borrowing and selling stock than it paid out to creditors and stockholders.  This is far below industry average, but is expected for a growing new company.  Price to book value also increased in 2012 but has not yet reached industry average.  Overall the numbers can appear as a poor investment of F5 Networks, but in reviewing the overall market value added in the last 5 years F5 grew nearly 4.77 times which is depicted below in the 5 year comparisons.  
	Financial Performance Assessment

	F5 Networks (FFIV)

	
	
	2012
	2011
	2010
	

	
	Price per share
	104.64
	74.75
	 
	

	
	Revenues
	1,377,247,000
	1,151,834,000
	 
	

	
	Depreciation
	35,139,000
	20,887,000
	 
	

	
	EBIT
	432,214,000
	360,751,000
	 
	

	
	Interest Expense
	0
	0
	 
	

	
	Income Tax
	157,028,000
	119,354,000
	 
	 

	
	Net Income
	275,186,000
	241,397,000
	 
	 

	
	Dividends
	0
	0
	 
	

	
	Operating CF
	310,325,000
	262,284,000
	 
	

	
	
	 
	 
	 
	

	
	Current Assets
	776,081,000
	763,673,000
	605,955,000
	

	
	Current Liabilities
	466,029,000
	372,307,000
	287,085,000
	

	
	Net Working Capital 
	310,052,000
	391,366,000
	318,870,000
	

	
	Change in NWC
	-81,314,000
	72,496,000
	 
	

	
	
	 
	 
	 
	

	
	Capital Expenditure
	29,867,000
	30,445,000
	 
	

	
	Free Cash Flow
	-29,594,000
	-159,527,000
	 
	

	
	
	 
	 
	 
	

	
	Total Liabilities
	581,801,000
	463,113,000
	 
	

	
	Long-term Debt
	115,772,000
	90,806,000
	 
	

	
	Total Equity
	981,161,000
	870,745,000
	 
	

	
	
	 
	 
	 
	

	
	Shares Outstanding
	78,590,000
	78,590,000
	 
	

	
	Book value per share
	12.48
	11.08
	 
	

	
	Dividend per share
	0.00
	0.00
	 
	

	
	 
	2012
	2011
	Industry
	

	
	LTD-t-E
	0.12
	0.10
	33.06
	

	
	ROE
	28.05%
	27.72%
	21.30%
	

	
	Profit Margin
	19.98%
	20.96%
	19.20%
	

	
	Dividend Yield
	0.00%
	0.00%
	1.88%
	

	
	P/E Ratio
	29.88
	24.34
	20.70
	

	
	P-t-FCF
	-277.88
	-36.83
	28.70
	

	
	P-t-B Value
	8.38
	6.75
	9.65
	

	
	
	
	
	
	



	In reviewing the 5 year flow charts, it is clear to see that the Hershey Company is not volatile and has steady growth especially in the last 3 years.  5 years ago the market share price was $35.05 and has risen to a current price of $84.58 which is 2.41 times.  This is near 141% which is an average of 28.2% per year.
[image: ]
	The 5 year flow chart for F5 Networks is quite different.  From 2008 to 2010 the company experienced steady growth and was not very volatile, though in 2010 the company has experienced significant volatility.  Nonetheless in 2008 the market share price is $19.39 and has now risen to $92.65.  This is nearly 4.77 times, which is a return of 377%.  This is approximately 75.4% average increase per year, thus clearly the company is creating value for their shareholders.
[image: ]
	While Hershey returned a gain of 7.29% and F5 experienced a loss of 12.25%, my overall portfolio contained 30 companies.  This diversified my portfolio to ensure an overall positive ROI so a loss in one company did not create a significant impact.  As displayed below, the 30 companies spanned various industries and markets.  I selected companies from both the NASDAQ and the NYSE, as well as from a multitude of industries and sectors.  This ensured that if one market or industry experienced a loss the others would compensate for the loss.  At the end of the program, I had an overall return on investment of 6.04%, which resulted in $63,909.88 gain.    In addition, it is important to note, that the companies varied in asset size as well as market prices.   I selected companies that displayed strong capital expenditures thus ensuring a commitment to reinvestment and growth.  I also review the top S&P 500 companies and the top companies to work for in 2012.  By comparing these statistics I was able to review company growth, size, and profitability.  Lastly before selecting a company for investment, I reviewed their five year flow chart to ensure my portfolio spanned both volatile companies with continued overall growth as well as more stable companies that had smaller returns.  
Portfolio: 
	Symbol
	Qty
	Current
	Previous
	Change
	Change
	Purchase
	Gain
	Gain
	Current

	
	
	Price
	Close
	
	(%)
	Price
	
	(%)
	Value

	ALL
	1000
	$46.54 
	$46.35 
	$0.19 
	0.41%
	$43.69 
	$2,850.00 
	6.12%
	$46,540.00 

	AMZN
	200
	$273.11 
	$265.74 
	$7.37 
	2.70%
	$268.93 
	$836.00 
	1.53%
	$54,622.00 

	BAC
	200
	$11.41 
	$11.34 
	$0.07 
	0.61%
	$11.30 
	$22.00 
	0.96%
	$2,282.00 

	CBST
	250
	$45.61 
	$43.47 
	$2.14 
	4.69%
	$43.60 
	$502.50 
	4.41%
	$11,402.50 

	CCE
	500
	$35.69 
	$35.57 
	$0.12 
	0.34%
	$33.85 
	$920.00 
	5.16%
	$17,845.00 

	CRM
	200
	$185.89 
	$182.00 
	$3.89 
	2.09%
	$169.64 
	$3,250.00 
	8.74%
	$37,178.00 

	CSX
	500
	$23.15 
	$22.97 
	$0.18 
	0.78%
	$22.13 
	$512.50 
	4.43%
	$11,575.00 

	CVX
	1000
	$117.49 
	$116.90 
	$0.59 
	0.50%
	$115.65 
	$1,840.00 
	1.57%
	$117,490.00 

	DAL
	1000
	$15.65 
	$14.82 
	$0.83 
	5.30%
	$13.78 
	$1,870.00 
	11.95%
	$15,650.00 

	DHR
	500
	$61.66 
	$61.57 
	$0.09 
	0.15%
	$60.62 
	$520.00 
	1.69%
	$30,830.00 

	DSW
	200
	$68.05 
	$67.64 
	$0.41 
	0.60%
	$67.89 
	$32.00 
	0.24%
	$13,610.00 

	EBAY
	1500
	$55.48 
	$54.90 
	$0.58 
	1.05%
	$54.14 
	$2,010.00 
	2.42%
	$83,220.00 

	FFIV
	50
	$92.65 
	$93.58 
	($0.93)
	-1.00%
	$104.00 
	($567.25)
	-12.25%
	$4,632.50 

	FIS
	300
	$37.77 
	$37.66 
	$0.11 
	0.29%
	$37.00 
	$231.00 
	2.04%
	$11,331.00 

	HSY
	2081
	$84.58 
	$83.45 
	$1.13 
	1.34%
	$78.42 
	$12,825.83 
	7.29%
	$176,010.98 

	INTU
	300
	$66.27 
	$65.04 
	$1.23 
	1.86%
	$62.95 
	$996.00 
	5.01%
	$19,881.00 

	LIFE
	300
	$59.79 
	$59.54 
	$0.25 
	0.42%
	$60.90 
	($333.00)
	-1.86%
	$17,937.00 

	LUV
	1000
	$12.04 
	$11.82 
	$0.22 
	1.83%
	$11.28 
	$760.00 
	6.31%
	$12,040.00 

	MORN
	500
	$68.59 
	$68.77 
	($0.18)
	-0.26%
	$64.76 
	$1,915.00 
	5.58%
	$34,295.00 

	MPC
	1379
	$89.79 
	$85.01 
	$4.78 
	5.32%
	$74.95 
	$20,461.74 
	16.53%
	$123,820.41 

	NFLX
	100
	$181.21 
	$189.37 
	($8.16)
	-4.50%
	$147.10 
	$3,411.00 
	18.82%
	$18,121.00 

	NKE
	100
	$54.73 
	$54.82 
	($0.09)
	-0.16%
	$53.73 
	$100.00 
	1.83%
	$5,473.00 

	PFE
	1000
	$27.69 
	$27.39 
	$0.30 
	1.08%
	$26.61 
	$1,080.00 
	3.90%
	$27,690.00 

	SNA
	500
	$79.65 
	$79.66 
	($0.01)
	-0.01%
	$80.94 
	($642.50)
	-1.61%
	$39,825.00 

	SRC
	3002
	$19.74 
	$20.00 
	($0.26)
	-1.32%
	$18.31 
	$4,290.76 
	7.24%
	$59,259.48 

	STE
	200
	$38.78 
	$38.81 
	($0.03)
	-0.08%
	$35.99 
	$558.00 
	7.19%
	$7,756.00 

	SWFT
	500
	$14.07 
	$13.50 
	$0.57 
	4.05%
	$13.34 
	$365.00 
	5.19%
	$7,035.00 

	SWM
	50
	$36.92 
	$37.06 
	($0.14)
	-0.38%
	$40.94 
	($201.00)
	-10.89%
	$1,846.00 

	TWX
	500
	$54.16 
	$53.62 
	$0.54 
	1.00%
	$49.59 
	$2,285.00 
	8.44%
	$27,080.00 

	URI
	417
	$52.05 
	$52.63 
	($0.58)
	-1.11%
	$49.15 
	$1,209.30 
	5.57%
	$21,704.85 

	Cash
	$11.97 

	 
	$63,909.88 
	6.04%
	$1,057,994.69 



In conclusion, a growth of over 6% in less than 2 months is a satisfactory result.  From the financial assessment project, I was able to gain comprehensive financial understanding of company investment strategies.  This is a useful skill that will be useful both in my business career and in my personal finances.
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