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Phifip Norton

Post-Merger BGC
Plots Hybrid
Course Across
Asset Classes

By Brane KiTe

GO Partners i demonstrating

its post-mierger srategy with a
sertes of thitintves a5 it works to in-
regrate the offerings of prodeves-
sorg BGC, a primarily voice-based
interilealer broker and electmonics
focused eSpeed.

The ultimazte goal, said Philip
INorton, execntive managing divec-
tur of e-commerce at New York-
based BGE Partners, is1o provide
state-of-the-are hybrid yotee and
electronic trackings across products
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Latency Focus Missing the Forest?

By Tom GROENFELDT
L areney in order routing and
market daga idistriburion is
under siege. | Iardware and soft-
ware vendors are joining forces
with Libsand performance gurys
on both sides oFthe Atlantic toan-
ting de-
tail and eliminate microsecands of
delay wherever possible.

Thar isn’t necessarily @ guod
thing, says Vivake Gugita, London-
ased mianaging director of éech-
nolegy consultincy Label®, Firms
are-focusing on the movement of
marker data to the rader, Gupra
saws, anc-overloaking other parts
of the trace fow,

“Soon a bordeneck arises sume-

abyee performance in ex

place different,” he says. “Peaple
haven’t been looking at the trades
|.'urI||b|‘|.‘|1cl1\i\.'t'|_\.," Firms that are
sperching Bz s of mooney 1o e
their invernal lagency down o mi-
crosecends may “fonset aboot three
secomils of batency from the miarke”

Stuart Breslow, CCEC) and chief
information officer of exeention
management  systems provider
Townsend Analvtics, sgrees. One
profilein with discussing laency, be
notes, is that the term means dif-

f L Barry Thompson

ferent things o different people.
T address the isaues effectvely re-
fuires geting into the nuis and
bols of a firm's operations and urn-
dersanding s interfice to the mar-
kets—viewing latency from 20,000
feer down 1o the micron level;
Providing links to geographi-
cally dispersed markers, Townsend,
w Chicago-hised Lehman Brochers
subsidiary, faces inherent hitency
problams, bar it wses dava centers
in New York, Chicago and other
Pt ol presence in Europe o -
duee connectvity e, “We don't
spend thine worrying ahour mi-
croseconds, brcavss the latency be-
Continued o page 13

Harmonizing Accounting Standards No Easy Task

Uniformmity could promote cross-border investment, but when?

By CHrAis KENTOURIS

hile LS, regularors and

their Fareign counterparns
hawve long cired the meed for glob-
it has
hewi harder t find agreement on
whe would enforee them and how
soan they could be implemented
in the ULS.

Avrendees ava June 16 foram

al ACCOUNEInE standards,

told Serwrities Indusiry Wews that
they were not able 1o prompr Se-
crrnes anc Exchange Comnusson
officials to set a dare for the move
feim L1, generally secepred ac-
counting principles (GAAF) 10 In-
ternational Fimancial Reporting
Stanchards (IFRS). The meeting,
held at Baruch College in New
York and sponsored by the LLS, Fi-
nancial Accounting  Standards
Board (FASRE), drew participants

from the SEC, FASE and the ac-
GO COmDmnty;

SEC chief accountant Conrad
Hewity sdid only thar the agency
wonld mle on IFRS Yarer this sum-
mer, thpugh he'sgreed thar the
U5, shoudd not be lefi behind the
international eommunity in adopst=
gt the standards, About 1 coun-
ies are efther using the intems-
| standards or altering theirs
o mect IFRS policies establhished
in 2005, The European Commis-
stan requires all public companics
incorporated in rthe Enropean
Union 1o use [IFRS,

O June 18, the SEC ssuedd a
statement notng the widespread
g](]l‘l.ﬁ SHpore fier the creation of
4 manitoring grou to oversee the
International Accounting Standards
Committee Foundaton (IASCF)

| Conrad Hewiti

and provide for “organieed inter-
action between oatonil authanies
responstble for the adoption or
recognition of scoounting sandards
for listedd componies and the
IASCE" The foundation 1s the par-
Europes Imernational fAc-
comnting Starsdards Board (IASB),
the standard-setrer for IFRS.
Contmuad an page 14
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NYSE Considers
Fee Overhaul;
Maker-Taker

Is On the Table

Big Board wants to attract
electronic flow while
maintaining differences
By Joxn Hintze

majar

ﬁ fler proposing. maj
changes o its market

strociare carlier this manth, the

New York Stock Exchange is
.lulliijl'il.: At liqiuiclll_'. -e||'.min}; in-
centives thac conld bring it
mare in line with competitors’
maker-taker pricing models:
NYSE has long charged
S0 0008 per share for market
arders, the lowest fee among
U.s, !
than that of n

:!il.h.]l'l'(‘,.'_'a.' and smaller
st alrernative
lr.w.t|i|11_- systems, Nonetheless;
its share of overall volume has
dropped markedly, hovering
arcuned 25 percent today com
pared o mare than 80 peremt
a few years ago.

Unfike its rivals, NYSE has
never offered o gencral rehate
to hrolaer-dealers posting lig-
L1i;|i[|l,' in the form of limit or-

dlers: In recent weeks, however,
exehange have
somgehit dnput frin market par-
tigipants about introdocing a
maker-raker mogdel

cxoontives

QT Y

tential schedule would charge
market-order peoviders S0.0015
per share amd rebate S0.001 o
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STANDARDS & PROTOCOLS

Accounting Standards — centined from page 1

In the statement, the SEC said thar i,
along with the Evropean Commission,
Japan's Financial Seevices Agency and the
Invernational Organization of Securities
Commissions (losco), welcomed the
IASCEs npeoming roundeabile, where a
drift proposal o aleer the organization’s
canstimition will be discussed, The changes
weould allowa monkooring group o selee
and approve IASCE trustees, who would
supervise the IASE.

gene Palachy

According to the SEC, the IASCEF
wants oo “ereats 2 mechanism for interac-
don hetween secunoies suthorities and the
IASCE that approximates the historical re-
latiomahip bétween securites authorities
and madonal standard-serrers,”

The IASE has suggested thar the pro-
posed oversight group consist of repres
sentatives from the EC, International
Muonetiry Fund, Tosco, Japans Financial
Services Commitee, the SEC and the
World Bank. The group would slso ap-
prone IASH funding and i board of
RIS,

Political Obstades

While the TASES raison d'etré is similar
tex that of the 11,5, FASE, the internation-
al grovp’s tole &6 supranational smodard-
sentng body has besn questoned by some
Eyropean connries thar want loeal or in-
dustry-specific exgeptions w the IFRS.
Ther also want local comrs o have the
final say in inrerprenng IFRS, which could
throw o wrench it the plans w converge
standards.

_\]I'J:(]ltgh the TASH isnot expectod 1o
change ivs charter untl 2014, the poten-
ral increase LTS, comtrol of the group
iz top-ofmind for many in Eorope, The
L8, Focus on prescriptive rules eould

clash with the INSTS pmidance-brsed ap-

proach if the oversight group recom-
mends more American appointees to the
IASB board, currently comprised of six
trustees each from North Ameriea, Asin
and [“.l:ru':l:.

Differences aside, there s abundant
reason for eooperation. Divergent gc-
counting pracaces have made it difficul
fior firms 1o Hist and sell their secarities
outside their home markets and foe share-
holders 1o have: o comparable wnider-
standing of the companies in which they
are investing: Creating uniform interna-
il sendards eoubd vlamately promee
greaver cross-bhorder investment and re-
duge trade barriers.

“The goal i to gdt accounting stan-
dards on both sides of the Atlantic o ap-
pear ax clise as possiblle sothat if or when
LS. firms are required to move wo TFRS,
the: ransien cam be o bir more painless,”
said William Stockér, partner in charee
af New York aceounting firm Marks
Paneth & Shron's professional practsce
group and chairman of the intemacional
acepunting and suditing standards com-
mittee of the New York Socety of Cer-
tified Public Accountants:

The FASB and 1ASH have been trving
to harmonge 1S, GAAP and IFRS since
they signed the so-called Norwalk Agree-
ment in 2002 The two o, aborg with
the SEC, have been pushing for full con-
vergence of the standands by 2009 but thar
varger & unfikely o bemer, aceording m
ACCOUNTING eXperts:

There 15 considerable work left to do,
The recent FAS 157, for example; esmb-
lishes sandards—and methodologies al-
lorwed—Ffor fair-vuloe pricing of all assers
ang liahilivies, while the IFRS guidance is
Jess clear. Though the TASB is set to issue
adefinition of fair valee in 2010, it Has not
inetieated what it will de if that differs fram
the FASRY—"the ptice at which an in-
strument can besald or mransterred inan
oy fashion,™

Also to be reconciled is how firms
bk thedr d Tive pransictiony and wd-
dress the use of derivatives to hedge
risk-—o pracice known as hedge sc-
counmng. Under FAS 133 and TAS 19,
derivatives mud be recognired as cither
financial assets or bahilities, bt the U5,
rule doesn’t apply o contracts thar do
mot-allew for met setdement

Small Steps

Thene is specularion that the SEC will
make [FRS mandatory within the next
three o five years, In November, the reg-

wlator approved a July proposal allowing
foreign companies to teport their finan-
cials using IFRS rather than filing in U5,
GAAP or reconailing ther records with
the standard. In August, the SEC jssaeda
concept release—which falls shert of a
rule—propasing that U5, companies be
allowed 1o file using IFRS, thangh it has
vet to announce a final decision.

“The largest
accounting firms could
easily have the global

reach to handle IFRS worl,
but mid-tier to smaller
ones have a hefty
learning curve.”

—Danat Byard,
Bavuch College

Also wnknewn is whesher the SEC will
opt for a gradual adoption of IFRS or set
a firm date for the migrauen, While there
is strang support for IFRS in the ULS., how
it should be implemented i 4 sonrce of
mieh dehare:

The American Institute of Certified
Public Avcountants (AICPA) in May
amendisd its mles to mve private frmes the
option of using IFRS as an alternative to
GAAR *Wae think it o good way for firms
toy prepane for the new global standard
which will help investors,” said Fred Gill,
senior rechnreal manager of aceounting
standards for the AICPA in New York.

Hesvever, a recent survey of the groups
members-found chat only % percent of
1,240 respondents would choose early
adoption.

*Civeen that sgnificant differences sall
exist between TERS and 115, GAAP. we
do not support giving U5, domestic fil-
ersan apton between the two sers of sun-
dards.” said Georgene Palacky, director of
financial reportng policy for te CFA In-
sTHTE, which rEpreseniy secuciies an.ﬂrs[;
who must restew financial stagemiens. * T
allow curovers to [FRS w0 cecur rndom-
Iy presents serions uncertaintes and com-
oxitics to end psers.”

The CEA lnstitute wants the SEC to
come up with 1 hlueprine thar includes o
date for convplenng the mransition 1 IFRS
and interim milestones that would give
firmas time @ prepare, T he group Ly that
it suppors “the curréne conversion effores
hetween the [ASE and FASE 1o improve
financial sccounting standards regarding
ofi-balance-shéer arrangements and fi-
nangial instruments,”

While mulonational financial instimn-
tions are already familiar with IFRS, re-
gionat-and local LS. fiems: could find
adoprion more difficult, os will account-
ing firms without qualified staff. Business
schools are only now awakening o the
need for dedicated gourses on intemational
accounting standards, “The largest qe-
countng firms could easily heve the glob-
il reach to hapdle IERS work, but mid-
tier to smaller ones have a hefry learming
curve,”siid Donal Byard, associate pro-
fessor of acooumeing at Baroch.

Eduzation is just the ap of the iceherg,
acoording to APCPAS Gill, “LTS. firms will
have to make changes to their informa-
ton-gathertg and fmancial repartng sys-
rems prior (o the sdapon of IFRS be-
cauge they will need to present compara-
tive information for the previous year,” he
cpliined.

1
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the lowest available network latency on a
I gigabyte Ethemet. The benchmark was
conducted nsing Intel=hased Sun Fire
servers with duoal l;ll;ldxw wre Intel Xeon
processors ranmng on the Solaris 10 op-
ETATN G SYSTLTI.

sun brings more thin raw horsepow-
er to golving performance problems.
While Tneel and AMI have baen pro-
mating multicore provessors, spplications
often can't ke :||i?.m1.:g¢: without ex-
tensive rewriting. San's Niapgara chip uses

thread cucling so w
cight thireads per dore, or 64 thre

LS CAIL TY

ip 0

an gight-core machine. The result is pow-
erful processing with very linde power
CORSITIPLGH.

“This performance vsed mw cost mil-
lions md take wpa lot of real esgare,” sy
Domna Rubin, direcror of marketing for
finaneinl services at Sun. “Bur these sys-
tems ure very cost-effective and use luss
power than a light bulh.”

For-applications that aren’t multi-
threaded, Sun ean place them in eomtaim=
ers thar communicate dirr:cc]ll- through
sl memory withoat gr_:in-_._s o TR T o
wiirk u




