
The following are the transactions relating to J&S Ltd, over an accounting period from 1st June 2013 to 30th June 2014.

· Started business with Capital £s. 100,000

· Paid into Bank £s. 10,000

· Bought Furniture and paid cash £s. 25,000

· Bought goods for cash £s. 50,000

· Bought goods from Ram on Credit £s. 15,000

· Sold a part of the goods for £s. 75,000 and paid the proceeds into bank directly

· Sold the remaining goods on credit for £s. 50,000 to Rahim

· Paid Salaries and Wages £s. 5,000

· Paid rent by cheque £s. 8,000

Draw up the Trial Balance of J&S Ltd as on 30th June 2014 for internal processing.

Using the Trial Balance drawn from J&S Ltd as on 30th June 2014. There are a total of 4 nominal accounts with either debit or credit balances.


Purchases a/c [Debit Balance]


Sales a/c [Credit Balance]


Salaries and Wages a/c [Debit Balance]


Rent Paid a/c [Debit Balance]

To ascertain the profit or loss made by the organisation, the balance in these accounts should be transferred to the "Trading and Profit & Loss a/c". Enter the journal entries for these transfers. (For continued assessment) 

The company has also requested external drawing so we request you draw the Trading and Profit & Loss a/c of J&S Ltd at the end of the accounting period to 30 June 2014 for the purpose of ascertaining profits.
(Please note for your ref). The trial balance is a list of ledger account balances at an instance when it is drawn. If we consider the instance after having prepared the "Trading and Profit & Loss a/c", we do not find a balance in any nominal account. All the nominal accounts are closed by transfer to the "Trading and Profit & Loss a/c", thereby leaving a nil balance in all of them.

The "Trading and Profit & Loss a/c" is also a nominal account and has a credit balance if there is a profit and a debit balance if there is a loss. If we make a trial balance after having prepared the "Trading and Profit & Loss a/c" we will find only real and personal accounts in it apart from the nominal account "Trading and Profit & Loss a/c".
Trial Balance of J&S Ltd" as on 30th June 2014
[After closing Nominal accounts]
	Trial Balance of  J&S Ltd" as on 30th June 2014
[After closing Nominal accounts]

	Particulars
	Debit Amount
(in £s)
	Credit Amount
(in £s)

	Cash a/c 
Capital a/c 
Bank a/c 
Furniture a/c 
Ram a/c 
Rahim a/c 
Trading and Profit & Loss a/c
	10,000 

77,000 
25,000 

50,000 
	  
100,000 


15,000 

47,000

	Total
	162,000
	162,000


The Balance sheet is obtained by arranging the figures in the trial balance (ledger accountsleft after having ascertained the profits) in an order. 
             Draw up the Balance Sheet from the above Trial Balance.

The following is the information relating to the Nominal accounts in an organisation for four accounting periods (calendar year being its accounting period)
	Account Head
	2011
	2012
	2013
	2014

	Purchases
Salaries
Rent
Interest
Sales
	200,000
15,000
12,000
80,000
300,000
	240,000
18,000
18,000
96,000
360,000
	325,000
28,000
24,000
1,35,000
487,500
	400,000
32,000
30,000
165,000
600,000


Draw up a single "combined” Trading and Profit & Loss a/c showing the profits/losses made by the organisation 
	
Draw up the trading and profit and loss account from following ledger account balances relating to Initiate  accounting
Trial Balance of  Initiate  Chemicals" as on 31st December 2013

	Particulars
	Debit Amount
(in £s)
	Credit Amount
(in £s)

	Opening Stock a/c
Purchases a/c
Salaries a/c
Rent a/c
Wages a/c
Carriage Inwards a/c
Cash a/c
Furniture a/c
Capital a/c
Bank a/c
Creditors a/c
Sales a/c
Debtors a/c
Machinery a/c
Bank Loan a/c
	20,000
120,000
25,000
18,500
47,000
12,400
24,600
44,000

75,000


62,900
176,000
	







184,000

37,300
332,000


72,100

	Total
	625,400
	625,400


Draw up the trading and profit and loss account from following ledger account balances relating to Docks & Piers accounting
	Trial Balance of  Docks & Piers as at 31st December 2013

	Particulars
	Debit Amount
(in £s)
	Credit Amount
(in £s)

	Opening Stock a/c
Purchases a/c
Salaries a/c
Postage & Stationary a/c
Wages a/c
Carriage Outwards a/c
Rent & Insurance a/c
Cash a/c
Furniture a/c
Capital a/c
Bank a/c
Creditors a/c
Sales a/c
Debtors a/c
Land and Buildings a/c
Debenture Loan a/c
	50,000
235,000
48,000
8,500
15,000
24,400
18,250
86,000
24,000

61,000


58,600
145,000
	








250,000

58,250
263,400


202,100

	Total
	773,750
	773,750

	
	
	


Below is the Trial Balance of Harbour Textiles as at 31 March 2014

	Trial Balance of Harbour Textiles as on 31st March 2014

	Particulars
	Debit Amount
(in £s)
	Credit Amount
(in £s)

	Opening Stock
Textile Purchases
Wages
Octroi
Salaries
Rent
Printing and Stationery
Advertisements
Cash
Office Building
Capital
Bank
Motor Vehicles
Sundry Creditors
Sales
P/L Appropriation
Sundry Debtors
Machinery
	63,650
2,256,000
325,000
178,200
104,000
126,000
74,650
86,000
26,000
423,450

119,000
210,000



208,000
569,000
	









250,000


180,000
3,686,000
652,950

	Total
	4,768,950
	4,768,950


Draw up both the trading and profit and loss account for Harbour Textiles as at 31st March 2014 and prepare the balance sheet for external purposes. 

	Trial Balance of Glenn Glow Traders as on 30th June 2014.

	Particulars
	Debit Amount
(in £s)
	Credit Amount
(in £s)

	Opening Stock
Purchases
Salaries
Wages
Carriage Inwards
Trading Charges
Carriage Outwards
Rent received
Cash
Capital
Bank (Overdraft)
Commission
Creditors
Sales
Debtors
Machinery
	86,000
1,136,000
153,000
18,000
26,900
64,000
52,500

62,500


42,780


256,000
480,000
	






178,300

344,700
37,980

268,000
1,548,700

	Total
	2,377,680
	2,377,680


The following additional information is available

1. A Machine purchased on credit from Ramsay Machine Tools for £ 200,000 is not yet recorded in the books.

2. Wages to the extent of £43,000 are incorrectly recorded as Salaries.
Draw up the Trading and Profit and Loss account and balance sheet as at 30/06/14 for Glenn Glow Traders
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