Why Are ys Exports So Competitive?

ence the launth of the
first edition of Giobal
Busmess,  the  rise
gl Chand &8 1he lead-
ng exporter s haen
wigaly reponed (g8
the Opening Casal. Yet,
what has been [itle
reported by the media
ts that the United States
also rocketed shead of
Garmanmy and i now the
workds  second-angesy
exporter” Never mind all that talk about the decline of
US compatitvenass. An important part of VOUT UNbersity
educatan s 10 foster a critical thinkmng mindsat by raby-
ing on data and forming evidence-basad judgments, as
opposed 1o being axcessively influanced by media fads.
Shown n Table 5.7 the data suggest & story that is differ
ent from that typecally portraved by the media,

In 20013, the United Ststes exported a record
LI551.58 million, with an erviable 8.4% annual increasa.
Of China’s LIS$2.21 trillion expors. only about two-thirds
of the value-added was contributed by Chna, The United
States contributed approximately B9% of the walue-
added of its exports. Do your math: the real value-added
of U5 exports (USS1.41 rillion) was almast the same a3
the real value-added of Chinese exports (US$1.48 trllon),

In addition, the LUnited
States again outsold the
long-time expaorl cham-
pion, Germany, which
axported  US$145  trik
kon, and the prévioushy
(and st formidsble
Japan, which exported
ISE715 baflion. Dont for
get: Tha United States
accomplished such
enviable expon success
during the very difficult
aharmath of the Great Recession, in which every nation
wWag eager 10 axport is way out of recassion. What weare
the ton US export categones? Refined petroleurn prod-
wets, crahian ascrafl, semeconductons, passengen Cars,
and telecom equipment. The top fve export States warg
Texas (which exported one-sixth of the nation’s total
exports), California, Ilingis, Lowsiana, and MNew York. The
US Department of Commerce proudly noted, "fueling
OUr BCONOMIC recovery, axports are a bright spot in the
US economy”

Why are US exports so competitive? What is
urgque about US exports? What has been driving their
recent rnse in 8 bleak global economic envisonment?
On top of the Great Recession, ona can add more
recent catastrophes such as the Japanese earthquake,
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" Top Five Merchandise (Goods) Exporting Nations

Sowces The heat three colums ane sdapted from M. W. Peng. 2008, 2011, 2014, Global MIH:, 2nd, 8
Losning, 7003 dats e froem the Vyioskd Trade Crganitatan, 2014, Waorld MM‘I‘ g
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